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Consumption to rebound as households spend excess saving 
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Eurozone consumer confidence (in standard deviations from mean) Bundesbank household survey

 Consumer confidence nears all-time highs

 Household consumption impeded by lockdowns 
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 Supply chain disruptions have re-emerged, in part due to the surge in demand for goods during the pandemic, putting upward 
pressure on input costs including shipping prices.

 Past evidence suggests it takes around 6 months for the survey data to filter through to producer prices. We saw the first signs of 
PPI pressures in March this year (fig. 2).

 Then, it takes around 3 months before it is passed on to consumers. This suggests we should expect the supply constraints to 
start affecting inflation from June 2021 onwards.
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Fig. 2: PMI manufacturing output prices (index) vs. consumer goods PPI (% y/y)Fig. 1: Eurozone PMI supplier delivery times & output prices (index)

Inflation: Supply-chain disruptions pose risk in short term
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 A continued dovish stance will be supported by the strategy review, due to be completed in the coming months and which we 
expect to lead to a dovish shift.

 As part of this shift, we expect the current framework centred on favourable financing conditions to remain in place after the PEPP 
is discontinued in March 2022 in our central case. 
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Fig. 2: ECB HICP inflation projections 

ECB: Life after PEPP – still highly accommodative 
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